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CONFIDENTIAL TAIPEI 7390 
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SUBJECT: FMS POLICY 

REF STATE 257643 

1 . THE GROC IS INFORMED OF AND CLEARLY UNDERSTANDS FMS POLICY 
AS STATED IN REFTEL. PRESENT AND PLANNED FMS PROGRAMS IN TAIWAN 
ARE CONSISTENT WITH THIS POLICY. 

2. THE GROC CONTINUES TO RELY ON FMS CREDITS TO PURCHASE 
HIGH-COST, HIGH-PRIORITY, DEFENSIVE WEAPONS SYSTEMS, AND WE 
ANTICIPATE NO REPEAT NO REQUESTS FOR EXCEPTIONS TO PRESENT 
PROCEDURES. 

3. CHIEF MAAG WILL SOON BE DISCUSSING FY 1977 

FMS CREDITS WITH CGS/MND AND WILL TAKE THAT OPPORTUNITY 
TO REITERATE BASIC US FMS POLICY. 
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